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The fund's investment objectives, risks, charges and 
expenses must be considered carefully before investing. 
The statutory and summary prospectuses contain this and 
other important information about the investment company, 
and may be obtained by calling 1-866-455-3863, or visiting 
Upgraderfunds.com. Read it carefully before investing.
Mutual fund investing involves risk. Principal loss is possible. The FundX 
Upgrader Funds (“Funds) are considered “funds of funds” and an investor 
will indirectly bear the principal risks and its share of the fees and 
expenses of the underlying funds. Shareholders will pay higher expenses 
than they would if they invested directly in the underlying funds. The Funds 
employ an “Upgrading” strategy whereby investment decisions are based 
on near-term performance, however, the Funds may be exposed to the risk 
of buying underlying funds immediately following a sudden, brief surge in 
performance that may be followed by a subsequent drop in market value. 
The Sustainable Impact Fund’s sustainable impact investment policy, 
which incorporates an analysis of environmental, social and corporate 
governance factors, may result in the Fund foregoing opportunities to buy 
certain Underlying Funds when it might otherwise be advantageous to 
do so, or selling its holdings in certain Underlying Funds for sustainable 
impact investment reasons when it might be otherwise disadvantageous 
for it to do so. The Funds are subject to the same risks as the underlying 
funds and exchange-traded funds in which they invest including the risks 
associated with small companies, foreign securities, emerging market, 
debt securities, lower-rated and non-rated securities, sector emphasis, 
short sales and derivatives. ETFs are subject to additional risks that do not 
apply to conventional mutual funds, including the risks that the market 
price of an ETF’s shares may trade at a discount to its net asset value, 

an active secondary trading market may not develop or be maintained, 
or trading may be halted by the exchange in which they trade, which may 
impact a Fund’s ability to sell its shares.

Past performance does not guarantee future results. While the funds are 
no-load and available on no transaction fee platforms, management and other 
expenses still apply. Please refer to the prospectus for further details.

The S&P 500 Index is a broad based unmanaged index of 500 stocks, which is 
widely recognized as representative of the equity market in general. The MSCI 
All Country World Index (ACWI) is a market capitalization weighted index that is 
designed to measure the equity-market performance throughout the world. You 
cannot invest directly in an index. 

Diversification does not assure a profit or protect against loss in a 
declining market.

Nothing contained on this communication constitutes tax, legal, or investment 
advice. Investors must consult their tax advisor or legal counsel for advice and 
information concerning their particular situation.

Any tax or legal information provided is a summary of our understanding and 
interpretation of some of the current income tax regulations. Investors must 
consult their tax advisor or legal counsel for advice and information concerning 
their particular situation. Neither the Fund nor any of its representatives may give 
legal or tax advice.

References to other mutual funds should not be interpreted as an offer of 
these securities.

The FundX Upgrader Funds are distributed by Quasar Distributors, LLC.

Stocks, bonds, and other asset classes have different risk profiles, which should be considered when investing. All investments contain risk 
and may lose value.
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Shareholder Letter

Which funds can meet your goals?

Dear Fellow Shareholders,
Why do you invest? Most of us invest to build and preserve wealth, so we can live 
comfortably in retirement and leave a legacy for our children or grandchildren. 

However, many people now want their investments to do more than meet the 
usual investment goals. They want to use their investments to try to build a 
sustainable world for their children and grandchildren.

In this Upgrader, you’ll learn how to find funds that can help you work toward 
your goals. 

 
Get started with sustainable investing
Current events and the recent political climate have inspired people to invest in 
a way that seeks to make a difference, but many people aren’t sure where to start.

On pages 4-5, I share how I learned about sustainable investing, and how that led 
us to create the FundX Sustainable Impact Fund (SRIFX).

 
Find funds that can make a difference
If you want your investments to make a positive impact, should you own passive 
(index) funds or active funds? 

Index funds are starting to use their power as shareholders—something that 
actively managed funds, particularly sustainable funds, have been doing for 
years. Learn more on pages 6-7.

 
Simplify your investing in your 30s, 50s and 70s
You’ll likely own a different mix of funds at different times in your life. On 
pages 8-9, you’ll see three example fund portfolios that could help you at three 
different stages of your life. 

The FundX Upgrader Funds aim to make it easy for you to own a full portfolio 
of funds, and the funds are designed to meet a wide range of investment goals. 
If you need help deciding which FundX funds might be right for you or how to 
put the funds to work in your portfolio, give us a call at 1-800-763-8639 and ask 
to speak with an advisor. 

Janet Brown
President, FundX Investment Group

People are
increasingly
looking for
investments
that can make
a difference.
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I grappled with this question for years. I spent my work days trying to help clients and 
shareholders build wealth, while I spent my free time volunteering to support foster 
kids and underserved people in my community. I traveled to Honduras and Borneo to 
help build medical clinics that are now important community resources.

My two passions, helping people reach their investment goals and making the world a
better place, seemed to be separate. But I eventually realized that they didn’t have to be. 

About 20 years ago, I started investing on behalf of my clients in what were then 
called socially responsible funds. These funds were designed to help investors build 
long-term wealth while also making a positive impact on the world. My clients got 
a unique sense of satisfaction from owning these funds, and I wanted to share this 
experience with more investors.  

My team and I spent years developing an effective strategy that could capitalize on 
the rapidly expanding universe of sustainable funds and, one year ago, we intro-
duced the FundX Sustainable Impact Fund (SRIFX), a fund designed to help you build 
wealth and a better world.

How I 
started to 
try to build 
wealth and a 
better world

How do you make money
and make a difference?

How to Get Started with
Sustainable Investing

Janet Brown helping to build a health clinic in Siquatepeque, Honduras.

Janet Brown President
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1. Pairs performance & sustainability
When you’re new to sustainable investing, you might 
focus primarily on the issues that you’d like to support. 
But that’s not all you’ll need to consider: your invest-
ments need to grow if you hope to retire comfortably 
and meet your goals, so you’ll also want to consider a 
fund’s performance. 

With SRIFX, we do this for you. First, we screen 
funds for performance, and then we screen them on 
environmental, social and governance (ESG) criteria. 
This way, you’ll be invested in funds with strong recent 
returns and strong ESG ratings.

2. Gives you access to more funds  
If you only look at funds with ‘socially responsible’ or 
‘ESG’ in their names, you could be missing out. There 
are many funds that invest in a sustainable way, but 
don’t market themselves as sustainable funds. 

In the Sustainable Impact Fund, we use ESG ratings 
to uncover these funds. SRIFX typically owns a mix 
of funds that you’d recognize as sustainable or ESG 
funds (Brown Advisory Sustainable Growth Fund, 
for example) as well as funds that you may not know 
had good ESG scores (such as iShares MSCI US 
Momentum ETF). 

3. Keeps an eye on risk
Funds that invest in specific industries like wind or solar 
energy might seem like a direct way to support the issues 
that matter to you. But concentrated funds like these can 
be very volatile. They can swing dramatically in just a 
matter of weeks, and that makes it challenging for most 
investors to stay invested in these funds long term.

If you’re concerned about taking on too much risk, you’ll 
appreciate that SRIFX is made up of diversified stock 
funds, primarily funds that tend to have market-level 
risk. There are no sector-specific funds in the portfolio. 
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$10,500

$11,000

$11,500

$12,000

$12,500

3/31/2018

SRIFX $11,626

Growth of a Hypothetical $10,000 Investment

PERFORMANCE%
to 3/31/18

1 Year
Annualized

Since Inception 
3/31/2017

SRIFX 16.26 16.26

MSCI ACWI
(All Country World Index) 14.85 14.85

S&P 500 Index 13.99 13.99

3 ways
SRIFX aims to help 

you make the most of
sustainable investing

The Sustainable Impact Fund performed admirably in its 
first year, outpacing both U.S. and global stock indexes. 

ONE YEAR OF

SRIFX

How to Invest in SRIFX
You can invest directly for as little as $1,000.
Call 1-866-455-3863 to open an account.   
You can also find SRIFX at most major brokers, usually with 
no transaction fee, including Charles Schwab and Fidelity.    
If you have a substantial investment in the fund, there may 
be other services available to you that give you access to 
not just the fund but also the managers who manage it. 
Call us at 1-800-763-8639 and ask to speak with an advisor 
to learn more.

Performance data quoted represents past performance; 
past performance does not guarantee future results. The 
investment return and principal value of an investment will 
fluctuate so that an investor’s shares, when redeemed, 
may be worth more or less than their original cost. Current 
performance of the fund may be lower or higher than the 
performance quoted. SRIFX gross expense ratio is 2.70%. 
The net expense ratio (which includes a fee waiver) is 1.80%. 
Performance data quoted is current to the most recent 
quarter end; performance current to the most recent month 
end may be obtained by calling 866-455-3863. Returns 
shown are cumulative, unless otherwise noted. The fund has 
contractually agreed to waive fees until January 31, 2019. 
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As investors, we vote with our dollars, whether we realize it or not. Where we 
invest and what companies we support has an impact on society as a whole, and 
funds can help investors use their money to make a positive impact.

Actively managed mutual funds have many ways to make a difference, including:  
• divesting from companies they find objectionable; 

• using their power as large shareholders to file and vote on resolutions
   that encourage companies to address important issues and risks; and

• engaging directly with a company’s management team. 

Many funds have used all or some of these tools for decades and made
significant progress.

Index funds, however, have been an exception to this process. Index funds by 
design passively track a particular market index, so they can’t take action against 
a company that gets in trouble. For example, since Wells Fargo is in the S&P 
500 index, passive funds tracking the S&P 500 had no recourse when the bank 
admitted to illegally opening millions of fraudulent accounts and was fined $185 
million. Actively managed funds, on the other hand, could choose to sell Wells 
Fargo and move on to other bank stocks.

How index funds 
and actively 
managed funds 
try to make a 
positive impact.

The FundX Upgrader Funds invest in funds and ETFs and have no 
direct exposure to any individual stock, such as Wells Fargo.

Avani Desai
Portfolio Manager

Can Index Funds
Make a Difference?
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Index funds are often among a company’s largest 
investors, so the best way they can affect change is to 
vote on shareholder resolutions. But major index fund 
companies, like Vanguard or BlackRock (iShares), rarely 
vote on these proposals. And when they have voted, 
they usually supported the status quo and voted with 
management rather than pushing companies to do better.

Index funds are starting to step up
There are signs that index funds are starting to get more 
involved. This year, BlackRock CEO Laurence D. Fink told 
S&P 500 companies that they needed to conduct business 
more responsibly. “To prosper over time, every company 
must not only deliver financial performance, but also show 
how it makes a positive contribution to society,” he wrote. 
This message, coming from the head of a giant index fund 
provider, caused quite a stir in the financial industry.  

Index fund providers are also beginning to vote for change. 
Last year, BlackRock, Vanguard, and State Street made 
the news when, for the first time, they voted in favor of a 
resolution that required Exxon to report on the financial 
impact that climate change could have on the company. 

Vanguard also voted in favor of 47% of shareholder 
proposals regarding a company’s board of directors 
in 2017, compared to supporting just 17% of such 
proposals in 2016.

It’s great to see that index fund providers are paying more 
attention to these issues, but it’s also worth remembering 
that actively managed funds, particularly sustainable funds, 
have been doing this for years. 

Funds that are designed to make a difference
Sustainable funds have comprehensive strategies for 
making a difference in the world. They have strong voting 
records, and they don’t just vote on shareholder resolutions: 
they also spearhead specific initiatives and work to get the 
votes needed to pass them.

Many funds go the extra mile to make an impact by 
engaging with a company’s managers in an attempt to help 
a company move forward. 

Active funds have an additional tool: if their shareholder 
resolutions and engagement efforts aren’t effective, they can 
walk away and invest in other companies that they believe 
are better addressing important issues and risks. 

You can invest directly for as little as $1,000.
Call 1-800-455-3863 to open an account.
You can also find SRIFX at most major brokers,
including Charles Schwab and Fidelity.   

Many people want to invest in funds that seek to 
both build wealth and build a better world, but they 
don’t know where to start. 

Should they own index funds or actively managed 
funds? How can they tell if a fund is up to their 
standards?

The Sustainable Impact Fund (SRIFX) aims to 
makes it easy for investors to own a portfolio of 
stock funds that they can feel good about. 

Target funds with strong recent 
returns & strong ESG ratings
SRIFX  targets funds that have strong recent 
returns and strong environmental, social 
and governance (ESG) ratings. SRIFX may 
invest in both index and actively managed 
funds as long as they meet our standards.

Emphasize impact investing funds
SRIFX seeks to reward funds that act as impact 
investors by engaging with companies to help 
them improve their businesses and work to address 
important risks. Impact funds still must meet our 
rigorous performance requirements to be included 
in SRIFX. 

As of March 31, 2018, SRIFX owned index funds, 
actively managed funds and impact funds. See the 
full portfolio online at www.upgraderfunds.com. 

✔

✔

Invest in Funds 
that Can Make a Difference

Invest in SRIFX 
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“How do I know which funds to own?” an investor asked me recently. 

She was new to investing, and she worried this was a stupid question. It’s actually a 
smart question and one all investors should think through, whether they’re just starting 
to invest or they’ve invested for years. It’s also a question investors should revisit over 
time as their lives and circumstances change. 
  
Some people start buying funds without a clear idea about how these funds might fit 
into a portfolio or if these funds can help them reach their goals. They might jump 
into aggressive stock funds because they’re trying to build wealth fast, and yet when 
they discover how volatile these funds are, they may end up selling out. Other people 
worry they’ll make a ‘wrong’ move, so they stay in cash indefinitely and never start 
working toward their goals.

A better plan is to take some time to define what you’re trying to achieve, what kind 
of risk you can handle, and how much time you’ll be invested. Then find funds that 
meet this criteria.

The Upgrader Funds make it easy for you to own a full portfolio of funds that are 
designed to meet a wide range of investment goals. The equity Upgrader Funds seek 
growth, so they may be a good choice for long-term investors. The Flexible Income 
Fund (INCMX), on the other hand, seeks stability, which can be useful in or near 
retirement. (See a list of funds on page 11.) 

How to use 
the Upgrader 
Funds in three 
stages of life.  

Marty DeVault
Portfolio Manager/Principal

Find a Fund Portfolio
That’s Right for You



Investing in your 30s:   Focus on long-term growth
    Investing early in your life can really help you build wealth since investment 

gains compound over time. If you’re investing for retirement in your 30s, you 
can focus solely on stock funds because you’ll likely have time to let your 
money grow and time to recover from losses along the way. 

Investing in your 50s:   Add Stability
    In your 50s, you’ve hopefully made regular contributions to your accounts 

and have a sizeable nest egg by now. You should keep putting money aside 
and investing in stock funds for growth. However, since retirement is getting 
closer, consider adding bond funds to the mix to try to preserve the wealth 
you’ve accumulated so far. 

What funds should you own?
Consider a mix of 70% in the Upgrader 
Fund (FUNDX) to try to keep growing 
your assets and 30% in the Flexible 
Income Fund (INCMX).

Investing in your 70s:   Look for Balance 
In retirement, you’re likely withdrawing  from your accounts to cover 
your living expenses, and you also have less time to be invested, so it makes 
sense to increase your bond fund investments. You still may need stock funds 
to potentially help your money last a lifetime.  According to the Trinity study, 
investors who had at least 50% invested in stocks could withdraw 4% from 
their accounts each year for 30 years without running out of money.

You could seek to balance growth and 
stability by investing 50% in FUNDX and 
50% INCMX. This approach is also consis-
tent with the Trinity study.

The Upgrader Fund (FUNDX) is a portfolio 
of diversified stock funds that tend to 
have market-level risk.

If sustainable investing is important to you, 
as it is for many younger investors, you 
could invest entirely in the Sustainable 
Impact Fund (SRIFX).

What funds should you own? If you can withstand more volatility, you 
could  invest 70% in FUNDX (or SRIFX) 
and 30% in the Aggressive Upgrader 
Fund (HOTFX).

If taking market-level risk feels scary, 
then you could consider 80% in FUNDX  
and 20% in a bond fund like INCMX. 
But you’ll likely need to save more for 
retirement to make up for the poten-
tially lower returns from bonds.  

It may be easier (though a little more 
conservative) to invest in the Conserva-
tive Upgrader Fund (RELAX), which has 
60% in core stock funds and 40% in 
our Flexible Income strategy. 

 
If you want to keep things simple, consider 
the Conservative Upgrader Fund (RELAX), 
which has 60% in core stock funds and 
40% in our Flexible Income strategy.

What funds should you own?

9

Here are a few ways you could use the Upgrader Funds at different stages of your life 
Upgrader Funds for three stages of life



   

We execute the 
NoLoad FundX 
Upgrading strategy in a 
disciplined manner. If a 
fund or ETF falls in our 
ranks, we sell it and buy 
a higher ranking fund. 

“Even when I know 
what I should do, I 
have trouble acting 
on my decisions.”

When you invest in the 
FundX Upgrader Funds, 
we follow the NoLoad 
FundX Upgrading
strategy for you.

“I don’t have 
time to do the 
Upgrading myself.”

Investors in the FundX Upgrader Funds 
have professional money managers 
working for them. We monitor the 
funds–and the markets–and make 
any necessary portfolio changes. 

“I like to know that 
someone is watching my 
portfolio when I can’t.”

Why FundX?



   

Equity
Capture Global Market Trends

Balanced
Combine Growth and Stability

Investors in this fund seek the growth 
potential of an equity fund with the lower 
volatility of a fixed income fund.

Global Growth FundFUNDX Upgrader Fund

Balanced FundRELAX Conservative Upgrader Fund

Global Growth & ImpactSRIFX Sustainable Impact Fund 

Global Growth & Tactical HedgeTACTX Tactical Upgrader Fund

Fixed IncomeINCMX Flexible Income Fund

Global Aggressive Growth FundHOTFX Aggressive Upgrader Fund
Global Growth FundFUNDX Upgrader Fund

Balanced FundRELAX Conservative Upgrader Fund

Global Growth & ImpactSRIFX Sustainable Impact Fund 

Global Growth & Tactical HedgeTACTX Tactical Upgrader Fund

Fixed IncomeINCMX Flexible Income Fund

Global Aggressive Growth FundHOTFX Aggressive Upgrader Fund

Flexible Income
Focused on Stability

Investors in these funds seek to participate 
in global stock market growth. The funds 
can invest in different areas of the markets 
as new opportunities arise, including large-
cap and small-cap, value and growth and 
international and domestic.

Investors in this fund seek the stability of
fixed income and seek a buffer against the
volatility of equities. This fund invests in bond
and total return funds, targeting those areas
excelling in the current market environment. 

Find updated portfolios and performance at

www.upgraderfunds.com

Why FundX? We Navigate Changing Markets for You
The six Upgrader Funds are designed to help you navigate changing markets and meet lifelong investment goals.



Janet Brown
FundX President & CEO
CNBC  March 27, 2018

“Volatility’s back but it shouldn’t 
scare people off,” FundX 
President Janet Brown said on 
CNBC. “History’s shown that 
short-term events rarely have a 
long-term effect on the markets.”

FundX
in the media

Invest by Mail:
Go to upgraderfunds.com 

to get an application

Invest Online: 
Go to upgraderfunds.com 

and click “Open a New Account”

Invest by Broker:
FundX Upgrader Funds are also 
available at most major brokers. 

FundX Investment Group 
is publisher of the monthly investment 
newsletter NoLoad FundX and advisor 

to the FundX Upgrader Funds. 

101 Montgomery Street, Suite 2400
San Francisco, CA 94104
www.upgraderfunds.com
1-800-763-8639


